New Utility Application | 

Filed: October 1,2003 ! 

Inventor(s): Ananth MADHAVAN et al. I 
Title: SYSTEM AND METHOD FOR ESTIMATING TRANSACTION COST 

RELATED TO TRADING A SECURITY | 

Attorney Docket: 2566-210 i 
lofl? 



Type iiMaiacet'Capi;^ . Siiaef!-^;^ Size- imnPCTtii^ 



All 


All (A) 


All (A) 


All (A) 


AU 


All 


Growth 


Large (L) 


Buy (B) 


Listed (N) 


< 1% 


< -0.1 


Value 


Mid (M) 


Sell (S) 


OTC (Q) 


(1,5]% 


(-0.1,-0.02] 


Micro-Cap 


Small (S) 






(5,10]% 


(-0.02,0.02] 










(10,25]% 


(0.02,0.1) 










(25,50]% 


>0.1 










>50% 





Table 1: Values, ranges and codes of categories used in PGD. 
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Table 2: Number of executions, orders, shares, stocks and doUar volume for various categories 
of the sample. 
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Table 3: Average trading costs (in basis point) for various categories and benchmarks of the 
sample, where equally weighted averages are shown in brackets. 
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Table 4: Order based dollar and equaUy weighted a Average trading costs (in basis points) 
for various categories and benchmarks of the sample, where equally weighted averages are 
in brackets. 
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Esitimates of Median Costs vs. Trade Size for different Regression 
Techniques (Large Cap Stocks, BM C(T-1)) 




Trade Size ret. to ADV 
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Estimate of 25th-Percentlle Costs vs. Trade Size for different 
Regression Teclinlques (all Data, BM M(T)) 
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Estimated and realized Cost Percentiles vs. Trade Size, 
Momontum in (-0.02,0.02), BM = C(T+20) 
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Estimated and realized Cost Percentiles vs. Trade Size, 
Large Cap Stoclcs, Momentum in (-0.02,0.02), BM = V(T) 
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Estimated and realized Cost Percentiles vs. Trade Size, 
Momentum In (-0.02,0.02), BM = M(T) 
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Empirical and Estimated Cumulative Distribution Function, 
ScBnaria e A_A_N, Size In [40%,50%], 
Momentum in [-0.05,-0.03], BM = C(T-1) 




Cost (in b.p.) 
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Empirical and Estimated Cumulative Distribution Function, Scenario 
= M_A_N, Size in [0.4%,0.6%], 
Momentum in [-0.005,0.005], BM = V(T) 
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Empirical and Estimated Cumulative Distribution Function. Saenario 
s S_S_A, Size In [13%,15%], 
Momentum In [-0-01,0.011, BM = C<T+1) 
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Empirical and Estimated Cumulative Distribution Function, Scmano 
s S„A_Q, Size In [0.9%,1.1%1, 
Momentum In [-0.11.-0-091, BM = C(T+20) 




Cost (in b.p.) 
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